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Effective dates of tax provisions in
H.R. 1, the One Big Beautiful Bill Act

(HR. 1)




Timeline of key tax provisions and changes in H.R. 1, commonly referred to as the One Big Beautiful Bill Act
(H.R. 1) or OBBBA, which was signed into law on July 4, 2025

Pre- 2025 and 0—. Sec. 174, research and experimentation (R&E) — Retroactive election for small businesses (as defined under Sec.
retroactive 448(C)) (2022-2024)

provisions Election must be made within one year from July 4, 2025, and amended returns must be filed for each affected year.

Limitation on certain employee retention credit (ERC) claims/refunds
No ERC credit/refund allowed for the last two quarters of 2021 unless claims were filed by Jan. 31, 2024.

Extension of limitation on assessment (statute depends on when filed — would have been 3 years, 5 years for Q3
and Q4 2021 claims) (2024-Jan. 31, 2030)

. 6-year period for assessment of ERC-related amounts, generally from when the ERC claim was filed

. 6-year period for credit/refund of income tax deduction

Tax year 2025 Q—@ Permanent in 2025

e  Terminates personal exemptions e  Sec. 179 expensing at higher amounts

. New overall limitation on itemized deductions . Full expensing of domestic R&E (new Sec.174A)

. 100% bonus depreciation for qualifying property . Modification of business interest deduction limitation
(property acquired after Jan. 19, 2025) (EBITDA add back)

. 1099-K reporting threshold restores the $20,000 e $2,200 child tax credit per child with $1,400 refundable
and 200 transaction threshold (adjusted for inflation)

. Increases to standard deduction

Effective for 2025 tax year and expires Dec. 31, 2028
. Up to $25,000 deduction for cash tips, subject to . Up to $10,000 deduction for auto interest on new cars

phase-outs assembled in the US, subject to phase-outs
e Up to $12,500 deduction on overtime pay, subject e  $6,000 deduction for seniors aged 65 or older, subject to
to phase-outs phase-outs

SALT $40,000 (adjusted for inflation after 2025) deduction limitation
Subject to phase-out but not below $10,000; returns to $10,000 cap in 2030 and later

Deduction of unamortized pre-2025 domestic R&E
In 2025 or rateably over the two tax years beginning with the 2025 tax year

Energy efficient home improvement and residential clean energy credits end
Expenditures to be made before Dec. 31, 2025

July 4, 2025 Expansion of 529 plan distributions
Distributions can include certain postsecondary credentialing and increases qualified K-12 limit to $20,000.
Sept. 30, 2025 Commercial clean vehicle, new clean vehicle and previously owned clean vehicle credits end
Vehicles to be acquired by Sept. 30, 2025
Tax year 2026 Permanent
. Individual income tax rates remain lowered as under e 1% floor on corporate charitable deduction
TCJA. e  Sec. 199A 20% deduction with changes in phase-ins
e  Terminates miscellaneous itemized deductions e  $500 other dependent credit
subject to 2% AGI threshold (other than e  Casualty loss deduction and expanded to include state-
unreimbursed educator expenses). declared disasters
e New overall limitation on itemized deductions e  Mortgage interest deduction limited to $750,000 acquisition
e  AMT higher exemption and phase-out thresholds indebtedness, disallows home equity debt interest and
. .5% floor on individual charitable deduction mortgage insurance premiums treated as qualified residence
e  $1,000 ($2,000 MFJ) above-the-line charitable interest
deduction for cash donations . 1099 reporting threshold increase to $2,000 (will be adjusted
e 90% of wagering losses allowed against wagering for inflation in 2027)
gains e New markets/low-income housing credits
. Estates and gift tax exemption to $15,000,000
(indexed for inflation in 2027)
Effective in 2026
Trump Accounts (government-funded pilot program) is available for children born after Dec. 31, 2024, and before Jan. 1,
2029. Contributions are not accepted before July 4, 2026.

June 30, 2026 Alternative fuel vehicle refueling property and new energy efficient home credits end; energy efficient commercial
buildings deduction ends
Expenditures to be made by June 30, 2026

Jan. 1, 2027 New Opportunity Zone (OZ) designations
Rolling 10-year OZ designation starting in 2027 (some reporting changes begin after July 4, 2025)
Dec. 31, 2027 Clean electricity production and clean electricity investment credits for wind and solar facilities ends
Expenditures to be made by Dec. 31, 2027
Dec. 31, 2032 Clean electricity production and clean electricity investment credits for all other facilities ends

Expenditures to be made by Dec. 31, 2032
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